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COURSE OBJECTIVES 

The objective of this course is to help the students understand the fundamental concepts and Finance & 

Financial Management. 

 

COURSE CONTENT 

Unit - 1 Introduction to Financial Management 

 
Meaning, Definitions and Nature, Functions/ Scope (Traditional Vs. Modern Approach), 

Objectives of Financial Management- Profit Maximization and Wealth Maximization,  Time 

Value of Money: Concept; Compound Value and Present Value 

Unit – 2 Sources of Finance 

 Sources of Finance: Equity Shares, Preference Shares, Debenture, Term Loans, Retained 

earnings. Bridge finance, Venture Capital Financing – Lease Finance  

Unit – 3 Capital Structure and Leverage 

 Concept of financial structure and capital structure, types/patterns, ideal capital structure, 

determinants of capital structure 

Under capitalization and over capitalization: Meaning, symptoms, causes, effects and 

remedies 

Leverage: Concept of leverage, Operating Leverage, Financial Leverage (Simples problems 

should be asked) 

Unit -4 Cost of Capital 

 
Meaning and concepts, Measurement of cost of capital – cost of debt, cost of preference 

shares, cost of equity shares, cost of retained earnings, overall cost of capital (WACC) 
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